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Executive Summary 

The purpose of this report is to assess the impact of the University of Illinois on the state economy 
and the benefits generated by the University for students, society, and taxpayers. The results of this 
study show that the University of Illinois creates a positive net impact on the state economy and 
generates a positive return on investment for students, society, and taxpayers. 

Economic Impact Analysis 

During the analysis year, the University of Illinois spent $3.3 billion on payroll and benefits for 
34,996 full-time and part-time employees, and spent another $2.1 billion on goods and services to 
carry out its day-to-day operations. This initial round of spending creates more spending across 
other businesses throughout the state economy, resulting in the commonly referred to multiplier 
effects. This analysis estimates the net economic impact of the University of Illinois that directly 
takes into account the fact that direct state and local dollars spent on the University could have been 
spent elsewhere in the state if not directed towards the University of Illinois and would have created 
impacts regardless. We account for this by estimating the impacts that would have been created 
from the alternative spending and subtracting the alternative impacts from the spending impacts of 
the University of Illinois. 

This analysis shows that in Fiscal Year (FY) 2014, payroll and operations spending of the University 
of Illinois, together with the spending of its students and alumni, generated $13.9 billion in added 
income to the Illinois economy. Although we use the terminology added state income to refer to the 
economic impacts, it is helpful to realize that state income in this context is equivalent to the 
commonly referred to measure of gross state product (GSP). The added state income, or additional 
GSP, of $13.9 billion created by the University of Illinois is equal to approximately 2.0% of the total 
GSP of Illinois, and is equivalent to creating 176,889 new jobs. These economic impacts break down 
as follows: 

Operations spending impact 

Payroll and benefits to support day-to-day operations of the University of Illinois amounted to $3.3 
billion. The net impact of operations spending toward the University in Illinois during the analysis 
year was approximately $4.3 billion in added state income, which is equivalent to creating 42,411 
new jobs. 

Student spending impact 

Around 32% of graduate and undergraduate students attending the University of Illinois originated 
from outside the state. Some of these students relocated to Illinois and spent money on groceries, 
transportation, rent, and so on at state businesses. 
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The expenditures of students who relocated to the state during the analysis year added 
approximately $165.4 million in state income for the Illinois economy, which is equivalent to 
creating 3,334 new jobs. 

Alumni impact 

Over the years, students gained new skills, making them more productive workers, by studying at the 
University of Illinois. Today, thousands of these former students are employed in Illinois. 

The accumulated contribution of former students currently employed in the Illinois workforce 
amounted to $9.5 billion in state income added to the Illinois economy, which is equivalent to 
creating 131,144 new jobs. 

Note of Importance 

There is an important point to consider when reviewing the impacts estimated in this study. Impacts are reported in 
the form of income rather than output. Output includes all of the intermediary costs associated with producing goods 
and services. Income, on the other hand, is a net measure that excludes these intermediary costs and is synonymous 
with gross state product. For this reason, it is a more meaningful measure of new economic activity than output. 

Investment Analysis 

Investment analysis is the practice of comparing the costs and benefits of an investment to 
determine whether or not it is profitable. This study considers the University of Illinois as an 
investment from the perspectives of students, society, and taxpayers. 

Student perspective 

Students invest their own money and time in their education. Students enrolled at the University of 
Illinois paid an estimated total of $1.1 billion to cover the cost of tuition, fees, books, and supplies 
at the University of Illinois in FY 2014. While some students were employed while attending the 
University, overall students forwent an estimated $1.2 billion in earnings that they would have 
generated had they been in full employment instead of learning. In return, students will receive a 
present value of $8.7 billion in increased earnings over their working lives. This translates to a 
return of $3.70 in higher future income for every $1 that students pay for their education at the 
University of Illinois. The corresponding annual rate of return is 14.7%. 

Societal perspective 

Illinois as a whole spent an estimated $6.7 billion on educations at the University of Illinois in FY 
2014. This includes $5.4 billion in expenses by the University, $98.6 million in student expenses, 
and $1.2 billion in student opportunity costs. In return, the state of Illinois will receive an estimated 
present value of $29.1 billion in added state income over the course of the students’ working lives. 
Illinois will also benefit from an estimated $4.5 billion in present value social savings related to 
reduced crime, lower welfare and unemployment, and increased health and well-being across the 
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state. For every dollar society invests in an education from the University of Illinois, an average of 
$5.00 in benefits will accrue to Illinois over the course of the students’ careers. 

Taxpayer perspective 

Taxpayers provided $793.4 million of direct state and local funding to the University of Illinois in 
FY 2014. In return, taxpayers will receive an estimated present value of $2.9 billion in added tax 
revenue stemming from the students’ higher lifetime incomes and the increased output of 
businesses. Savings to the public sector add another estimated $752.6 million in benefits due to a 
reduced demand for government- funded social services in Illinois. For every direct tax dollar spent 
on educating students attending the University of Illinois, taxpayers will receive an average of $4.60 
in return over the course of the students’ working lives. In other words, taxpayers enjoy an annual 
rate of return of 19.3%. 
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Introduction 



This study considers the economic benefits of the University of Illinois with campuses in Urbana- 
Champaign, Chicago, and Springfield, regional campuses in Peoria and Rockford, and major hospital 
in Chicago. The University naturally helps students achieve their individual potential and develop the 
knowledge, skills, and abilities they need to have a fulfilling and prosperous career, but the value of 
the University of Illinois consists of more than simply influencing the lives of students. The 
University’s program offerings supply employers with workers to make their businesses more 
productive. The expenditures of the University and its employees and students support the state 
economy through the output and employment generated by state vendors. The benefits created by 
the University extend as far as the state treasury in terms of the increased tax receipts and decreased 
public sector costs generated by students across the state. 

The purpose of this report is to assess the impact of the University of Illinois as a whole on the state 
economy and the benefits generated by the University for students, society, and taxpayers. The 
approach is twofold. We begin with an economic impact analysis of the University on the Illinois 
economy. To derive results, we rely on a specialized Social Accounting Matrix (SAM) model to 
calculate the additional income created in the Illinois economy as a result of increased consumer 
spending and the added knowledge, skills, and abilities of students. Results of the economic impact 
analysis are broken out according to the following impacts: 1) impact of the University’s day-to-day 
operations, 2) impact of student spending, and 3) impact of alumni who are still employed in the 
Illinois workforce. 

The second component of the study measures the benefits generated by the University of Illinois for 
the following stakeholder groups: students, taxpayers, and society. For students, we perform an 
investment analysis to determine how the money spent by students on their education performs as 
an investment over time. The students’ investment in this case consists of their out-of-pocket 
expenses and the opportunity cost of attending the University as opposed to working. In return for 
these investments, students receive a lifetime of higher incomes. For society, the study assesses how 
the students’ higher incomes and improved quality of life create benefits throughout Illinois as a 
whole. Finally, for taxpayers, the study measures the benefits to state taxpayers in the form of 
increased tax revenues and public sector savings stemming from a reduced demand for social 
services. 

The study uses a wide array of data that are based on several sources, including the Fiscal Year (FY) 
2014 academic and financial reports from the University of Illinois; industry and employment data 
from the U.S. Bureau of Labor Statistics and U.S. Census Bureau; outputs of EMSI’s impact model; 
and a variety of published materials relating education to social behavior. 
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1 Profile of the University of Illinois 
and the Economy 

1.1 About the University of Illinois 

The University of Illinois system is the primary land-grant university of the state of Illinois, with 
three primary campuses (Urbana-Champaign, Chicago, and Springfield), two regional campuses 
(Peoria and Rockford), a major hospital in Chicago, and an Extension and online presence that 
reaches the entire state. Established at the Urbana-Champaign campus in 1867 with a focus on 
industrial, agricultural, and liberal arts education, the University has expanded to provide a 
comprehensive range of educational options. Beyond education, the University also affects Illinois 
through more than 700 community service and outreach programs, as well as various connections 
with local businesses and economic development. 

1.1.1 Academics at the University of Illinois 

The University of Illinois enrolled approximately 85,700 
students for FY 2014, including students taking classes 
off-campus or online. In FY 2014, the University 
awarded a total of 20,522 undergraduate and graduate 

and 5,000 master’s-level awards. The University 
graduates more students in STEM (Science, 

Technology, Engineering, and Mathematics) fields than 
all other public universities in Illinois. The University of 
Illinois has hundreds of undergraduate, graduate, and 
professional programs, many ranked among the best in 
the U.S. 

• At the University of Illinois at Urbana- 
Champaign, the colleges include Agricultural, 

Consumer, and Environmental Sciences; Applied Health Studies; Business; Education; 
Engineering; Fine and Applied Arts; Law; Liberal Arts and Sciences; Media; and Veterinary 
Medicine, as well as the the School of Labor and Employment Relations, School of Social 
Work, and the Graduate School of Library and Information Science. The campus offers 
doctorals in more than 90 fields, master’s degrees in more than 200 fields, and bachelor’s 
degress in more than 130 fields. 

• The University of Illinois at Chicago campus is home to the College of Medicine, the largest 
medical school in the country. UIC also has six health sciences colleges: Applied Health 
Sciences, Dentistry, Medicine, Nursing, Pharmacy, and Social Work, as well as a School of 
Public Health. UIC also has colleges of Architecture, Design, and the Arts; Business 



degrees, including approximately 1,500 doctorate -level 



The Vision of the 
University of Il li nois 

To create a brilliant future for the 
University of Illinois in which the 
students, faculty and staff thrive and the 
citizens of Illinois, the nation and the 
world benefit, a future in which the 
University of Illinois is the recognized 
leader among public research 
universities in: 

• Teaching, scholarship and service 

• Engagement and public service 

• Economic development 

• Arts and culture 

• Global reach 

• Athletics 
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Administration; Education; Engineering; Liberal Arts and Sciences; and Urban Planning and 
Public Affairs. In total, the University of Illinois at Chicago offers more than 80 bachelor’s, 
90 master’s, and 65 doctoral degree programs. 

• The smallest of the three campuses, the University of Illinois at Springfield emphasizes a 
strong liberal arts core and a broad engagement in public affairs issues. Students and faculty 
conduct research and public service projects in the Illinois state capital to improve regional, 
state, national, and global communities. UIS has colleges of Business and Management; 
Education and Health Services; Liberal Arts and Sciences; and Public Affairs and 
Administration. The campus offers more than 20 bachelor’s and 20 master’s programs and 
has a doctoral program in public administration. UIS is recognized as a leader in online 
education. 

Delivering those programs, the University employs full-time equivalents of 5,981 faculty, 7,755 
adminstrative staff, and 11,000 support staff. The University also employs 9,520 graduate assistants 
(headcount). 

1.1.2 Research at the University of Illinois 

Designated an RU/VH Research University by the Association of American Universities, the 
University of Illinois has an ongoing history of impactful research with far-reaching effects. Every 
year, researchers at the University’s campuses attract thousands of grants and contracts totaling tens 
of millions of dollars. Among the University’s notable research accomplishments: 

• University scientists were the first to map the areas of the brain related to emotional 
intelligence. 

• The University is part of a $120 million project funded by the Department of Energy that is 
working to develop powerful and inexpensive battery technology. 

• The University is home to the National Center for Supercomputing Applications, where 
Mosaic, the first graphic web browser, was invented. The Urbana campus is also home of 
the first computer built by an educational institution. 

• The University of Illinois was ranked eighteenth on the “Top 100 Worldwide Universities 
Granted U.S. Utility Patents” list released by the National Academy of Inventors (NAI) and 
the Intellectual Property Owners Association (IPO). The list is based on U.S. Patent and 
Trademark Office data and recognizes the critical role that patents play in university 
research. 

• In FY 2014, the University of Illinois received more than $914 million in research funding. 

• The UIC College of Nursing was ranked second in research funding to U.S. nursing schools 
from the National Institutes of Health (NIH), with nearly $7.45 million in training grants, 
fellowships, contracts, and other awards. 

To encourage research, the Urbana-Champaign campus hosts a research park that is currently home 
to approximately 90 companies employing 1,400 people. It enables University researchers to work 
synergistically with Fortune 500 companies and other businesses, as well as provides an incubator 
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entrepreneurial activity from the University itself. EnterpriseWorks Chicago (EWC) is a university- 
based operation charged with creating a robust entrepreneurial community to nurture 
commercialization and accelerate viable high technology startups throughout the Chicagoland 
community. 

1.1.3 The University of Illinois and its community 

The University of Illinois is a recognized leader in engagement and public service in the state. To 
that end, the University’s campuses are involved in a large number of community outreach services 
and programs. 

One of the fundamental ways the University serves its community is through its Extension 
programs, which are intended to make a broad range of education options available at lower cost 
and in convenient locations. Currently, over 1.5 million Illinois residents from across the state 
annually participate in programs offered by the University of Illinois Extension. Each month, 
University of Illinois Extension web pages draw more than 5 million page views, and people in more 
than 200 countries access Extension’s web-based information. 

The University also offers a wide range of other programs to improve quality of life for all of 
Illinois. Some of the highlights include: 

• The University of Illinois at Chicago’s College of Dentistry operates a dental clinic for 
the homeless on Chicago’s north side. 

• The Resource Center for Autism and Developmental Delays offers a range of resources 
and early intervention for parents and families dealing with children with autism 
spectrum disorders and other developmental issues. 

• The University of Illinois at Chicago’s Mile Square Health Center provides healthcare for 
poor neighborhoods in Chicago’s Near West Side. 

• More than 490,000 patient visits were recorded at the 495-bed University hospital and 
clinics in FY 2014. The Mile Square health center has 13 locations throughout Chicago. 
The University provided approximately $40 million in uncompensated care last year. 

• The UIS Center for State Policy and Leadership is a policy center that provides a 
national stage for scholars, students, policymakers, and citizens to exchange ideas, engage 
in research, and expand understanding of public issues. It researches, evaluates, and 
helps form effective public policy; educates citizens on public affairs issues; and provides 
leadership and professional development programs. 

• The Prairie Research Institute (PRI) in Urbana provides timely and objective applied 
research applications to address agriculture, weather, energy, industrial, and community 
issues related to natural and cultural resources; and to promote state and local economic 
development and strengthen natural resource and environmental management. 

• For the past 90 years the University of Illinois has provided training for the state’s fire 
fighters and officers. In 1980, the Illinois Fire Services Institute was established as a 
statutory State Fire Academy. Each year unduplicated attendance is approximately one- 
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fourth of the fire fighters in Illinois. FSI instructors deliver more than 14,000 class 
hours online, on campus, and at regional training centers throughout the state. More 
than 300 classes are offered in more than ten program areas. 

• The University Colleges of Social Work train individuals who intervene with families in 
unstable situations. 

• The University of Illinois has the state’s only veterinary college and the College of 
Agricultural, Consumer and Environmental Sciences (ACES). Both help protect and 
enhance the state’s food and fiber industries, as well as the safety of those products for 
every resident of Illinois. 

1.2 The University of Illinois Employee and Finance Data 

With the above profile of the University of Illinois, we move on to the data used in the analysis. This 
study uses two general types of information: 1) data collected from the University and 2) state 
economic data obtained from various public sources and EMSI’s proprietary data modeling tools. 1 
This section presents the basic underlying University information used in the analysis and the next 
section provides an overview of the Illinois economy. 

1.2. 1 Employee data 

Data provided by the University of Illinois include information on faculty and staff by place of work 
and by place of residence. These data appear in Table 1.1. As shown, the University of Illinois 
employed 22,213 full-time and 12,783 part-time faculty and staff, including student workers, in FY 
2014. Of these, 90% worked in the state and 88% lived in the state. These data are used to isolate 
the portion of the employees’ payroll and household expenses that remains in the state economy. 



Table 1.1: Employee data, FY 2014 



Full-time faculty and staff 


22,213 


Part-time faculty and staff 


12,783 


Total faculty and staff 


34,996 


% of employees that work in state 


90% 


% of employees that live in state 


88% 



Source: Data supplied by the University of Illinois. 

1.2.2 Revenues 



Table 1.2 shows the University’s annual revenues by funding source - a total of $5.7 billion in FY 
2014. Tuition and fees comprised 18% of total revenue, and direct revenues from local, state, and 
federal government sources comprised another 27%. All other revenue (e.g. auxiliary revenue, sales 
and services, interest, and donations) comprised the remaining 55%. These data are critical in 
identifying the annual costs of educating the student body from the perspectives of students, society, 
and taxpayers. 



’See Appendix 2 for a detailed description of the data sources used in the EMSI modeling tools. 
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